SUMMARY. – The creation of value – the productive
process that drives a healthy economy and society – is at
the core of how capitalism works. The concept of value
was crucial for Classical economists, but its relevance has
long been forgotten. In fact, in modern capitalism, valueextraction has replaced value creation as a dominant
process. The importance of technology and finance has
extended the activities of value-extraction, distorting the
way our economies work.
As a result, companies make business decisions aiming
solely to maximize ‘shareholder value’, losing sight of
longer-term capabilities, investment and research. The
‘value’ of stocks and financial assets can reach
unreasonable levels, increasing the risk of crisis. Rents are
becoming more important, concentrating ‘value’ in the
hands of firms and individuals – such as top managers –
with positions of power in markets and organisations.
Excessive protection of intellectual property rights has led
to monopolistic power and rents that extract value from
production. Pharmaceutical firms use ‘value pricing’ to
set astronomically high prices of medicines.
These developments have major implications for
economic theory and policy. There is a need to rethink
where wealth comes from. There is a need for new
policies that could reduce value-extraction and make
capitalism less unjust, less unequal and more sustainable.
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